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HEALTHCARE INDUSTRY LEADERS CHALLENGE GOVERNMENT
TO
 LEAD TECHNOLOGICAL REVOLUTION

The Healthcare Technology Network of Greater Washington Calls Upon

Government to Set Standards and Fund Efforts to Reduce
Medical Errors and Improve Financial Efficiencies

Washington, May 22, 2001 – The Healthcare Technology Network of Greater Washington (“Health TechNet”) today challenged the federal government to lead a technological revolution in the healthcare industry to eliminate medical errors and reduce the costs of providing high quality health care.  The network called upon government to set specific standards for the industry and help provide the initial funding necessary for technological improvements that will bring healthcare up to the standards of the financial services and other American industries.

“While no one wants a federal takeover of the nation’s healthcare system, the healthcare industry is too fragmented to accomplish these changes through private-sector initiatives alone,” said David Main, Coordinator of Health TechNet and a Partner in the law firm of Shaw Pittman in Washington, D.C.  “Without clear leadership and financial incentives, through a public-private partnership, the industry will not achieve the safe and efficient medical system the nation deserves.”  
Health TechNet is calling upon the government to take a serious leadership role, in collaboration with the industry and the private sector, in developing standards and action steps to utilize technology to its fullest potential.  “We are challenging government to develop a national database for medical errors, support the advancement of computerized medical records and set medical error reduction standards,” said Main.
The network also challenged government to provide initial funding and reimbursement incentives for the universal implementation of technologies that have successfully been applied 
-more-

to the healthcare industry.  “The government is not only a regulator of medical care; it is also a 
primary payor for medical services in this country.  It must take the lead in utilizing grants and loans, as well as reimbursement incentives, to encourage the use of technological improvements throughout the 

industry,” said Mr. Main.  
Health TechNet supports a grant program to fund technology improvements that would be similar to the Hill-Burton program that stimulated hospital construction across the country over the last several decades.
“Technologies such as hand-held devices, bar coding systems and electronic prescription order entry systems have been proven to provide better quality and lower cost care to patients,” said Richard S. Schweiker, Former Secretary of Health and Human Services and a member of Health TechNet.  “The government’s investment in proven technologies will result in long-term payoffs, such as significant cost savings, a more efficient healthcare system, and a safer and healthier population.”

The healthcare industry faces a variety of technological challenges.  The industry, which is traditionally paper-driven and highly inefficient, has fallen far behind other sectors of the economy in its use of technology.  Hospitals and physicians also face a shortage of capital to cover the cost of new technologies and related salaries.  These challenges are further complicated by factors unique to the industry, such as regulatory burdens to protect patient confidentiality, administrative requirements of insurance companies, nursing and other labor shortages, and the high risks associated with making irreversible mistakes.

“Although the government has taken some initiatives toward improving the healthcare industry, efforts to date have clearly not been enough to heal the system,” said Schweiker. 

About the Healthcare Technology Network of Greater Washington

The Healthcare Technology Network of Greater Washington (Health TechNet) is a group of healthcare technology and biotech companies in the Washington area.  Members use the group as a forum for study and discussion of healthcare technology, as a resource for finding the latest information in a sophisticated and constantly changing market, and for collaboration on technology strategies.  The network draws on the expertise of a diverse membership that includes technology specialists, physicians, scientists, venture capitalists, marketing experts and healthcare attorneys.  Additional information about Health TechNet can be found online at www.healthtechnet.org.
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